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 If youôre looking to make some upgrades to your 
home this year, be sure to think about what makes 
sense for your lifestyle as well as what will offer the 
best return on investment. Start by checking out the 
results of Remodeling magazineôs latest Cost vs. 
Value report.  

If you have an attic, you could be using it for much 
more than just storing holiday decorations and boxes 
of mementos. According to the report, converting part 
of the attic into an extra bedroom ð which, on  
average, costs just over $50,000 ð can recoup 72 
percent of the cost when the home is sold.  

On the other hand, the addition of a deluxe master 
suite (an average cost of $230,000) will only recoup just over half of the investment.  
If youôve been thinking about sprucing up your outdoor space, now might be the 

time to invest in a new backyard deck; at an average cost of just over $10,000, this 
investment will recoup nearly 70 percent, the report says. When considering deck 
materials, choose wood over composite ð it will recoup nearly 10 percent more on 
your investment.  

Making over your garage can also be a good idea ð replacing a garage door, 
which costs less than $2,000, recoups just over 70 percent of the total cost. But if 
your home is up for sale without a garage, itôs best to leave it alone. The addition of a 
garage costs about $58,000 and only recoups about 57 percent during resale.  

Some other minor projects that might be worth the investment include replacing 
windows with insulated vinyl or wood models (the cost, between $7,600 and just over 
$8,000, is recouped by almost 70 percent), and remodeling the bathroom (cost is 
about $16,000 and the cost recouped is about 62 percent).  
 The bottom line? When making renovations, think small for an optimal return on 
investment. 

ROI MATTERS 

http://www.bobramella.com/


 John R. Talbott, previously a  
Goldman Sachs investment banker, is a 
bestselling author and economic  
consultant. When it comes to the housing 
market he is also a prophet. When  
housing prices started to skyrocket in 
2003, he published The Coming Crash in 
the Housing Market correctly warning us 
that a real estate bubble was forming. 
Then in January 2006, he called the  
absolute peak of home prices in the US by 
releasing a new book, Sell Now! The End 
of the Housing Bubble. 
 Mr. Talbott, the person who  
accurately predicted the housing bubble 
and its bust, now has a new prediction ï IT 
IS THE TIME TO BUY A HOME! In a  
recent article, Homes ï Buy Now!, Talbott 

simply explains: 

ñI have been waiting for more than 
five years to offer this advice. It is now time in most cities across the 
country to buy a new home or  
refinance your existing home with thirty-year fixed rate mortgage 

debt.ò 

He goes on to explain that his conclusion is based on four different metrics, all of 

which favor buying today: 

Home Prices Relative to Peak Prices During the Bubble 

Home Prices Relative to Construction Costs or Replacement Costs 

Home Prices Relative to Incomes and Rents 

Home Prices in Real Terms, Not US Dollar Terms 

Bottom Line 

 If the person who called the real estate bubble and its bust says now is the time 
to buy, we believe it is time to buy. 

When the Prophet Says Buy ð BUY! 

by The KCM Crew on January 9, 2012 



BRIGHT IDEA 
 
    Looking for a cost-effective way to increase security in 

your home and save energy at the same time? You could put 
some of the lamps in your house on a timer ð or you could 
consider wireless lighting.  
     According to Frontdoor.com, wireless lighting enables you 

to replace switches in your home with receivers that respond to radio frequency 
signals from remote controls. It might sound complicated, but itôs fairly simple: 
Disconnect the manual switches and replace them with dimmers. Freestanding 
lamps that must be plugged into an outlet can be plugged into wireless receptors 
connected to the outlet. You can even program one remote to operate multiple 
lights throughout your house, no matter the size.  
Aside from the ability to turn off a light downstairs when youôre already upstairs 

or turn on a light from anywhere in your home if you hear a suspicious noise, the 
main benefit of installing a wireless lighting system is reducing electricity and  
energy consumption. You can connect the system to a timer to set lights to turn 
on and off at specific times. 
 Wireless systems can range in price, from as little as $30 for a starter kit to 
hundreds of dollars to equip your entire home. Before installation, talk to a  
certified electrician to ensure the kit you purchase is the best for your home. 

DID YOU KNOW? 
 
When deicing your steps this 
winter, consider magnesium 
chloride over calcium or  
sodium chloride. The latter 
can damage concrete and 
metal steps. 



Day 1: The Realtor came over today, and he brought a photog-
rapher with him. First they moved some of my furnishings 
around a little (it tickled), opened my drapes, and had the pho-
tographer dude take photos. I smiled my bestest smile. 
Day 3: The pictures came in... I look radiant. I heard that my 
owner (sniff, they're trying to get rid of me) is having a 
"cleaning crew" come over the weekend. I'm a little nervous. 
Day 5: The cleaning crew was here... it hurt a little, they used 

that horrid vacuum under the beds, and behind cabinets... but they also put a few oil-scented 
plug-ins around... I smell better. While the cleaning crew was here, a painter came by and 
touched up a few areas where I wasn't looking my best. And the landscaper (Antonio... he's 
dreamy!)... came by and instead of just mowing my lawn, he trimmed all my hedges, and 
added a few spots of colour around my yard.  I feel fresh and clean. 
Day 7: There were a bunch of Realtors who came by this morning. They tromped through 
the house, and looked at all of my rooms. Some of them even made their way down to my 
basement.  They made some suggestions, and were on their way within a half hour.  I'm 
exhausted. 
Day 8: I'm on the market... I'm on the market!! There are beautiful photos of me all over the 
internet... And there's a sign stuck in my front yard that says "FOR SALE". 
Day 14: We've had lots of strangers showing up. Often when my owners aren't home. This 
makes me really nervous.  The first time that happened, I got so excited, I accidentally set 
off the security alarm. Everyone got really excited, but I felt better when the police showed 
up and made the Realtor show her credentials. 
Day 23: I'm totally exhausted by over three weeks of having to look pretty... but I've heard a 
rumor that someone has written an offer on me. I hope it was the couple with the little 
boy.  He was so cute, and he liked my room with the blue paint. It would be perfect for him, 
and I'd love having him here. 
Day 24: They say I'm sold. It was the family with the little 
boy, and they have a little girl, too... and a dog. I don't like 
dogs... they scratch my floors and they chew on my doors 
and casements.  I'm sad, and nervous. 
Day 25: The family that bought me came by for their in-
spection. They didn't bring the little boy or his sister, but 
they brought this mean man who told them all the things 
that are wrong with me. He said that my furnace is ailing... 
and that I have a leak in my foundation... the nerve!! 
Day 26: My family has agreed to repair the foundation, and they're going to give the new 
family a credit to repair my furnace... whew! I knew I liked them. I'm going to miss them. 
Day 29: The foundation crack has been filled. I didn't even realize that my foundation was 
getting wet, but it feels so much better now. 

A Day in the Life Alan May, Coldwell Banker, Evanston Illinois 

reprinted with permission 

Continued on next page 



Featured Listing 

137 S. Tower, Port Washington 
$107,000 

V 3-bedrooms/1.5 bath cape cod 
V 2-car detached garage 
V Needs some work 

V Near Schanen Park 
V Being sold ñas isò 
V Home warranty included! 

A Day in the Life (continued) 
Day 60: My family has moved out. A big truck arrived, and they loaded all of their things in 
the truck, and drove away. She stood on my porch for more than a few minutes and cried. 
She touched my brick, tenderly. I'll miss her... I'm sad. 
Day 65: The new family came for something called a "walk-through", and they brought both 
of the children... they were so excited to see me... and they loved the swingset that my cur-
rent owners put in the yard for their kids when they were young. They talked about their 
plans for me. I really tried not to like them, but they're going to repaint me, top-to-bottom. 
They're going to bring in a brand-new kitchen, and update both bathrooms. I think we're 
going to get along just fine. 


